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are some basic questions you might have if you're thinking about investing in a health care practice: Is health

care one of the best-managed industries? Medical practice is recognized as one of the top-performing
industries in the U.S.A. over the past century, in terms of performance, as measured by returns to owners and
partners, revenues, assets, and profitability. Like any other business, of course, medical practices vary widely
in size and the number and type of services they offer. But the majority of practices are generally successful,
and this success is often attributed to medical practice's unique economic environment. All businesses face

competition, and so do health care businesses, but medical practices are different from most other businesses.
One reason is that the demand for services is based largely on the needs and wants of the consumer. Medical

consumers are extremely price-sensitive, and health care costs are among the highest in the U.S.A. due to
high health care utilization. This gives providers a major economic advantage over competitors whose

customers have more resources and are less price-sensitive. Another reason health care is one of the best-
managed industries is that the business of health care is highly regulated by the federal government. Because
of federal health care regulation, health care purchasers (that is, patients and employers) are protected against
significant increases in health care costs, and providers are protected from reductions in the price they receive

for services. This regulation also creates an environment of stability, which is a major advantage for
businesses that own and operate medical practices. How much money do physicians make? As of 2009, the

average physician
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